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ENGLISH VERSION

(2) Each questions carries equal marks.

(3) Calculations and explanations if required

are to be shown with relevant answer.

Shri Pavankumar purchased 200 T.V. each of Rs. 3000

and out of it 50% consigned to Suman after adding 1/3 of
cost. He paid transport charges at Rs.100 per T.V. and

insurance premium at Rs. 60 per T.V. consigned.

Suman sold 80% T.V. at market price less 10%
trade discount and paid marketing charges at Rs. 210 per
T.V. sold. He received commission of Rs. 18,000 at the rate

of 5% of net sales.

Pavankumar sold 60 T.V. at market price less 10%
trade discount. He realised the same market price that

Suman had realised. He paid expenses of Rs. 3600.

Closing stock at both the places is valued at 10% less

of its cost price.

In the book of Pavankumar prepare :
(1) Consignment Alc

(2) Suman's Alc

3) Trading Alc

(4) Profit and loss Alc

(5) Effects in the balance sheet.

OR

Instructions : (1) The question paper contains five questions.

20
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1 A B and C agreed to construct a building for a company. 20

They decided to share profit or loss in 3:2:1 respectively. They
deposited Rs. 2,70,000 in their joint bank account as per their
profit sharing ratio. Expenses were as under. Amount paid
from their joint bank account.

Wages Rs. 1,95,000, Material Rs. 3,05,000,
Plant Rs. 20,000.

Architect fee paid by 'A' Rs. 15,000, mixture machine brought
by 'B' Rs. 27,500, where vehicle brought by 'C' Rs. 20,000

On completion of the work 'A' took away materials
in stock for Rs. 12,500. 'B' took away mixture machine for Rs. 10,000
and 'C' took away vehicle for Rs. 15,000. Plant realised Rs. 5000.

Rs. 4,50,000 (being 75% amount of contract price) was
received in bank draft and debentures were received for the
balance which were purchased by 'A' at 20% loss to its face value.

Prepare joint venture account, joint bank account, debenture
account and partners account in the book of the firm. Assuming
that accounts have been settled in between partners.

2 X and Y are partners sharing profit and loss equally. 20

Their balance sheet as on 31-12-2015 is as under.

Liabilities Rs.| Assets Rs.
Capital Land & Build. 3,15,000
X-2,10,000 Machinery 87,500
Y-1,40,000 3,560,000 Debtors  1,22,500

General reserve 77,000 Less :
Worker's accident B.D. Res. 10,500 1,12,000
fund 21,000| Stock 1,22,500
"X's Loan 42,000 Investments 49,000
Bank Loan 1,75,0001 Cash & Bank 84,000
Creditors 1,22.500| Goodwill 28,000
Worker's profit Bills receivable 59,500
share fund 21,000

Provident fund 49,000

8,567,500 8,567,500
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On 1-1-2016 partnership firm was converted into Z Ltd.
The terms are as under.

(1) The purchase consideration is to be paid in 3500 fully
paid equity shares of Rs. 100 each at Rs. 110 market
price, 10,500 preference shares of Rs. 10 each and
remaining amount in cash.

(2) The company took overall the assets and liabilities of
the firm except cash balance of Rs. 28,000 and X's loan.

(3) The assets were revalued as follows :
Goodwill Rs. 36,750
Fixed assets at 20% more than book value.
Stock at 20% less than book value.
Bad debt reserve at 10% of debtors.

(4) The partners distributed equity and preference shares
in the proportion of their balance sheet capital.

Prepare :
(1) Realisation Alc
(2) Cash Alc

(3) Capital Alc
OR
2 M, N and P are partners sharing the profit and loss in 20

the ratio 9:7:4 respectively. On 1-1-2015 they agreed to
dissolve the firm on that date. The balance-sheet of firm was

as under.

Liabilites Rs. Assets Rs.
Capital :

M-1,81,200 Building 2,38,000
N-1,31,600 Cash 16,000
P- 67,200 3,80,000 Furniture 70,000
General reserve 64,000 Stock 90,000
Creditors 30,000 Debtors 1,24,000
Bank Over draft 40,000 Bill receivable 10,000
N's Loan 34,000

5,48,000 5,48,000
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On Maturity date 20-3-2015 of Bills receivable was cleared

by bank, other assets realised gradually as under in three

installments.

Installments Date Rs.
First 10-1-2015 40,000
Second 5-2-2015 1,12,000
Third 20-3-2015  2,10,000

Prepare a statement showing piecemeal distribution of cash among
the partners according to surplus capital method.

3 Two firms namely Somnath and Dwarkesh agreed to 20

amalgamate as on 31-3-2015 under the name "Shivalaya"
firm. The balance - sheet of Somnath firm as on 31-3-2015

was as under.

Liabilities Rs. | Assets Rs.
Capital Goodwill 60,000
Param 3,75,000 | Land-Building 4,00,000
Pavitra 2,00,000 | Machinery 1,50,000
General reserve 1,25,000 | Furniture 50,000
Pavitra's Loan 30,000 | Investments 75,000
Creditors 2,50,000 | Debtors 1,00,000
Bank Loan 50,000 | Bills receivable 25,000
Bank overdraft 75,000 | Stock 1,50,000
Bills payable 25,000 | Cash 1,20,000

11,30,000 11,30,000

Pavan and Pavitra used to share profit and loss equally. The

terms of amalgamation were as under.
(1) Goodwill to be valued at Rs. 2,00,000.

(2) Before amalgamation Pavitra's loan is paid off by

Somnath firm.
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(3) The new firm not to take over investments and bank

loan.

(4) Discount reserve on creditors to be raised to 10% and

bad debt reserve to be raised to 5% on debtors.

(5) Land and building to be taken over at 10% less value,
machinery and furniture at 10% more value and stock
at Rs. 1,00,000.

Prepare in the books of Somnath firm :
(@) Profit and loss adjustment Alc.
(b) Capital A/c of partners.
(¢ Goodwill Alc.
(d) A/c of Shivalaya firm.
OR
3 P, Q and R are partners sharing the profit and losses in 20

the ratio of 4:3:2. A firm took out a joint life policy for
Rs. 2,15,000 for partners paying an annual premium of
Rs. 11,000 on 1-5-2010. The surrender value of the policy was

as follows.

Year Surrender value

2010-11 Nil

2011-12 10% of total premium paid
2012-13 15% of total premium paid
2013-14 25% of total premium paid

R died on 1-2-2015. Insurance company has paid of
insurance claim on 15-2-2015. Total accrued bonus as on
the death of partners was Rs. 39,000. Account closed on
315t March.

Prepare in the book of firm Joint Life Policy Account

and Joint Life Policy Reserve Account.
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4  Parmeshwar Ltd. is formed to purchase the business of 20

Dhareshwar firm on 31-12-2015. Its authorised capital of
Rs. 30,00,000 is made of equity shares each of Rs. 10. Balance

sheet of the firm is as follows.

Liabilities Rs.| Assets Rs.
Capital Land & Building 4,00,000
Ramesh 8,00,000 | Machinery 5,00,000
Paresh 5,00,000 | Investments 30,000
General reserve 2,00,000 [ Furniture 3,00,000
Employee P.F. 50,000 | Stock 3,50,000
Bank Loan 1,00,000 [ Debtors 2,00,000
Creditors 2,00,000 | Bills receivable 90,000
Bills payable 50,000 | Cash 30,000

19,00,000 19,00,000

Business is purchased as per the following terms :

(1) Rs. 1,00,000 is to be paid as goodwill.

)

3)
4)

()
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Land-building and stock valued at Rs. 5,20,000 and
Rs. 3,00,000 respectively. Whereas other assets (except

cash) are taken over at its book value.
All liabilities are also taken over at its book value.

It is decided to discharge purchase consideration in
1,20,000 equity shares each of Rs. 10 at 20% premium
and 9% debentures of Rs. 2,00,000.

Company made a public issue for the remaining shares
at 20% premium. Equity shareholders of 10,000 shares
could not Subscribe final call of Rs. 3. These shares are

forfeited and re-issued at 20% discount.

Pass the journal entries in the book of the company and

prepare a balance sheet as per the Company Act.

OR
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4  Following is the balance-sheet of Vipul Ltd. as 20

on 31-3-2015.
Liabilities Rs.| Assets Rs.
Equity share capital Land & Building 10,00,000
(each of Rs. 10 5,00,000 | Furniture 1,00,000
fully paid) Stock 50,000
General reserve 3,00,000 [ Debtors 50,000
Profit & Loss Alc 1,50,000 | Bills receivable 25,000
10% Debentures 3,00,000 [ Cash/Bank 2,775,000
Creditors 1,50,000
Bills payable 1,00,000

15,00,000 15,00,000

In the annual general meeting of the company, it is

resolved that,

(1) Pay 10% as annual dividend.

(2) Issue one share as bonus share against four equity

shares held.

(3) Give option to the existing shareholders to purchase one

share against four shares held, each of Rs. 10 at a

market price of Rs. 14. All the shareholders agreed to

purchase right shares and subscribed full amount.

Pass the journal entries in the books of the company

and prepare balance-sheet as per the Company Act.
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5 Write short notes : (any four) 20

ey
)
3)
4)
()
©6)
()
@)
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Objectives of amalgamation of firm.
Importance of accounting standards.
Commission and delcreder commission.
Right shares and bonus shares.
Sources of bonus shares.

Joint life insurance policy.

Maximum loss method.

Realisation account.
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